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Economic overview

Despite Brazilian economic slowdown in 2011 a rebound in economic
growth is expected in 2012, supported by investment in infrastructure

Brazilian GDP growth

® Brazilian economy is the largest | -
in Latin America (2011 GDP /o
USD 2.5tn) and is ranked
among the 10 world’s largest

|

|

|

6.1 |

5.2 |

economies 4.0 |
27 |

* Looking forward, policy easing I
and credit cycle will help 0.3 |
|

|

|

leverage growth in future years
2006 2007 2008 2009 2010 2011 | 2012 2013
— Low investment/GDP | ;

(especially infrastructure) Investment rate forecast (FBKF/GDP)

— ey

7.5 Forecast!

4.0
3.2

generating bottlenecks | — /- —_—__

1
— Significant opportunities 3% rorecast

related to ~USD 500bn 20
infrastructure investment
by 2015

— Low savings ratio and
short tenor of liabilities are
challenges for investment
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1 Estimated by HSBC Brazil
Source: IBGE (Brazilian Institute of Geography and Economy) and Brazilian Central Bank
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Pre-Salt
BRL 190 Bi

Olympics
BRL 20 Bi
World Cup
BRL100BI Estimated
investments of BRL
illion ween
Petrobras without Pre-Salt 600 billion betwee
BRL 240 Bi 2011 and 2016
Ethanol Industry
BRL 50 Bi
| | | | | | | | | | | |
[ [ [ [ [ [ [ [ [ [ [ [
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: PwC, FFB
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Availability of arable land

Millions of hectares
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Source: Food and Agriculture Organization.

2009 oil reserves, billions of barrels
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Source: British Petroleum, Petrobras.

Brazil's trade with China
Billions, USD
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Source: Banco Centraldo Brasil, MDIC, Secex.
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50 million peoplejoin.B'raziI's middle  Consumer credit . Private consumption
class, 2003 to 2014, Millions of people Percentof household income Percentreal increase over prior year
120 1 200% 1 10%
m 2003 % -
100 1 m 2009 1750/0 8%
= 2014 150% 1 0
80 125% - 6%
60 - 100% 1 4%
75% 1 206
40 A 50% A 0
20 | 25% 1 0%
0% - -2%
3 © < c @ > > =
“Upperclass Middle | L Bott > E 3 g5 E 2R aw
r | wer m
PP ass chss  class S e 3 - 1987 1990 1993 1996 1999 2002 2005 2008
Source: FGV, IBGE, LCA, MinisteriodaFazenda.  Source: IPEA, Ministerio daFazenda. Source: Ministry of Finance.
Brazil: one of the world's largest consumer g.nq001 enroliment Decreasing poverty
markets Studentsaged 7 to 14 Percentof population
Wall and floor tiles 2nd largest 100% 1 30% 1
Cosmetics 2nd largest 95% - 2504
Mobile phones 3rd largest
Chocolate 4th largest 90% A 20% 1
Soft drinks 5th largest 85% - 15% -
Vehicles 5th largest 10%
Computers 5th largest 80% 1 ’
Education 8th largest 75% i . . . . . - 5% -
Source: Euromonitor, ANFAVEA, IDC, Abicab, 1992 1994 1996 1998 2000 2002 2004 2006 ‘01 '02 ‘03 ‘04 '05 '06 '07 '08 '09

Anfacer, FGV research Source: Instituto de Pesquisa Econdmica Aplicada.  S0urce: FGV, Ministerio da Fazenda.



indombras

=

U

N

I T E D

Economic overview

Inflation only partially tamed and lower interest rate levels are
expected throughout 2012

Although short-term outlook
is positive, service sector
inflation remains a source of
concern

Even with slightly higher
unemployment, wage
inflation will continue to put
pressure on service prices

IPCA inflation to fall to 5.3%
in 2012, but to return to just
under 6% in 2013

Selic policy rate expected to
be 8.0% at year-end, and to
remain at that level through
the end of 2013

1 Extended National Consumer Price Index
2 Estimated by HSBC Brazil
Source: IBGE
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Source: MDIC (Brazilian Ministry of Development Industry and Trade)

Economic overview

The Brazilian economy is much more than just commodities

Industrialized products
represent more than half of
Brazilian total exports (~USD
134bn in 2011)

Driven by Chinese demand,
raw materials were the fastest
growing component of exports
from 2010 to 2011, but still
account for less than half of
total exports

Brazil's diverse industries
include automobiles,
petrochemicals, machinery
and equipment, computers
and electronics, aircrafts,
textiles, consumer durables

Brazilian exports evolution

USDbn B industrialized
[ ] Raw materials
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Industrialized exports breakdown
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Demographics and increasing
household income are positive
drivers for the next 2 decades

* Maijority of the population will
be at the age to buy real estate
and invest in pension plans

* By 2030, 126m Brazilians
should be in the 20-60 age
range

® |f current trend holds, 29m
people will enter middle class
and 13m will exit poverty by
2014

® Per capita GDP is expected to
more than double by 2030,
reaching USD 22,000 in
purchasing power parity

Source: Finance Ministry; IBGE and ANBIMA

Population by class
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2012-2016 Period
US$ 236.5 Billion

27.7%
(US$ 65.5 Billion)

E&P

60'0%. S 5.8%
(US$ 141,8 Billion) (US$ 13.8 Billion)

2.1%
(US$ 5.0 Billion)

1.5%
(US$ 3.6 Billion)

1.6%
1.3%  (US$ 3.8 Billion)
(US$ 3.0 Billion)

[ Financiability Assumptions ]

\

(Parity with Imported Oil Products Prices
« Maintenance of Investment Grade:
- Leverage lower than 35%
- Net Debt/EBITDA lower than 2.5x
« There is no issuance of new shares
 Divestments of US$ 14.8 Billion, focusing on

Kassets outside Brazil /
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33,989 million bbl

* In the last 5 years, more than 50% of the new
discoveries worldwide were made in deep waters.
Brazil alone accounts for 63% of these discoveries.

32%
Brazil

* Projections indicate that as Brazil develops these
newly discovered reserves, it will lead non-OPEC
supply growth until 2030 (PFC Energy).

New Discoveries 2005-2010

B Deep Waters
B Other Discoveries

Petrobras: Proven Reserves in Brazil (billion boe)

15.28| 15.71

* Reserve/Production - 19.2 years
* Reserves Incorporated in 2011

Total: 1.24 billion boe 7
Pre-Salt: 1 billion boe

< =
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NEW PROIJECTS

Large projects drive the increase in production

Lula Pilot
FPSO BW Cidade
Angra dos Reis

D

NG Projects

Jurua NG

Pre-Salt and Transfer of
. Rights Projects

Post-Salt Projects

EWTs

100.000 bpd Lula NE Franco 1
L FPSO Cidade de Transfer of
Cachalote and Mexilhdo Paraty Rights
Baleia Franca lEEEtz Guara Pilot 2 120.000 bpd FPSO
FPSO Capixaba HG FPSO Cidade de P 150.000 bpd
100.000 bpd S3o Paulo Parque das uara (North) T
Tambau 120.000 bpd Baleias FPSO FP : P-67
Thous. Urugua FPSO Cidade FPSO P-58 150.000 bpd Replicant 2
bpd FPSO Cidade de de Santos , 180.000 bpd LSLEID [Frece]
P Santos NG v Baleia Azul - Cernambi BMS-9 ourll
35.000 bpd FPSO Cidade de Papa-Terra South
Marlim Sul Anchieta TLWP P-61 & FPSO
T module 3 100.000 bpd FPSO P-63 150.000 bpd
3000 - EPSO P-57 SS P-56 (FPSO Espadarte 150.000 bpd
- 100.000 bpd reallocation)
180.000 bpd - FPSO P-66
2500 b - - Replicant 1
2.100 - - : 150.000 bpd
2.004 - Roncador 5= e BMS-9 or 11
- = = - Roncador FPSO
2000 - L WTs Lula NE module 3
. module 4 60.000 bpd M b
e Cernambi SS P-55 EreImIeE)
Tiro Pilot EPSO P-62 FPSO
SS-11 FPSO BW 180.000 bpd 180.000 bpd
1500 - : : Cidade S3o : P Siri 100.000 bpd
Atlantic Zephir ) Tiro/Sidon J -
bod Vicente Aruan3 aqueta e
30.000 bp 30.000 bpd FPSO Cidade de FPSO FPSO ESP/Marimbd
1000 - Itajai 100.000 bod 50.000 bpd FPSO
EWT Guara EWT Carioca 80.000 bpd : P 40.000 bpd
FPSO Dynamic FPSO Dynamic
500 - Producer Producer 4 EWTs 3 EWTs 5 EWTs 5 EWTs
30.000 bpd 30.000 bpd Pre-salt Pre-salt Pre-salt Pre-salt
2010 2011 2012 2013 2014 2015

PETROBRAS
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Gas & Energy - Investments - Business Plan 2012-2016

I: il-l PETROBI

"
Projects Under Implementation HIGHLIGHTS 2012-2016
= US$ 7.7 Billion
< Conversion of Natural Gas into fertilizers and
other gas chemical products (UFN IlI)
- < Natural Gas: expansion of processing and

I Expansion — Electric Energy Generation [/ Maintenance

I Expansion — Natural Gas Logistics [ Other
Expansion — LNG Regasification

B Expansion — Gas Chemical

Projects Under Evaluation: US$ 5.9 billion

transportation capacity

< Maintenance of industrial complex:
thermoelectric, fertilizer plants, natural gas
processing units, etc

< Energy Generation

> New LNG regasification terminal
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Supply policy to maximize local content

Minimum Local
Content
requirement at
contracts for oil
field development

Financing Agent
(BNDES -
development bank)
Minimum Local
Content requirement
for financing
concession

Petrobras
(as G&S
purchasing
company)

Brazilian Regulatory
Agency
(ANP)
Minimum Local
Content requirement
in 9 bidding rounds of
exploratory blocks
(since 1997)

Local content -
also for G&S on
downstream
contracts

Local content
(Manual for Local
Content Assessment)
Calculated with
specific methodology
to measure the real
value of locally
manufactured goods
and services.
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|____Products ______ Projects in Brazil

* NKT Flexibles

- New flexible pipe plant in Brazil in 2013.
e Technip
* Installation of new plant.
- Wellstream
Subsea Pipelines * Current plant expansion in 2013 (60% capacity increase).

- Prysmian
* Plant expansion to produce flexible pipes.
- Butting
= Construction of a new plant for the production of line pipes.

* Duco and Nexans
= Ongoing discussions to establish new plants in Brazil.
- Oceaneering (MSD)

DTS = Current manufacturing capacity will double by early 2013.

« MFX
* 80% expansion in manufacturing capacity by 2013.
- Aker
* Increase of manufacturing capacity.
- FMC
Subsea Equipment = Increase of manufacturing capacity and construction of a technology center.
- GE

» Expansion of the Jandira Plant and the construction of a new unit.
- Cameron
e Industrial Expansion.

-. Rolls-Royce
= Construction of new plant in Santa Cruz (Turbogenerators).
Turbomachines * Dresser-Rand
= Construction of new unit in Santa Barbara do Oeste
(Turbocompressors).

Offsh - MEP Pellegrini
shore cranes = Working through partnerships, ongoing discussions to establish new plant

in Brazil.

- V&M do Brasil

Drill pipes - Adapting current units to manufacture pipes.
} - V&M do Brasil
EIRL s LTI = Capacity to produce high corrosion-resistant alloys
R R ; - USIMINAS
High diameter pipes = Current units under qualification.
Offshore steel - Metasa
structures < Industrial expansion.

Aut ti - Emerson
mation q n . . .
DIOate * Industrial expansion to assemble equipments in Brazil.
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Temporary Import Duty Redution Extension

v’ Government of Brazil recently announced a extension of the
reduction of import duties from 18% to 2% for equipment.

v’ We expect that this be extended given the macro economic policies
adopted by Brazil in order to maintain its inflation rate.

Taxes Rate
[mport Duty (outside Mercosul): 14.00 % > 2%
[PI: .00 %
[CMS: 18,00 %
PIS: .63 %

COFINS: 7.60 %
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The Value-Added Sales Components

Logistics &
Installation

Idea: Market Creation; Long-Term Source of Revenue; Value Creation
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Evaluating your Options

somsrmnc] L 1 > [oomoe]l
o L > oo -

When you take this plunge its full body immersion.

Louis V. Gerstner, Jr.
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Key Decision Factors

v~ Structure Profitable
Contracts

v Financial estimating
v"Negotiation

v" The “labor bottleneck in
Brazil

v Price Skills & Results
v Assess (and Mitigate) Risk

v Share risk locally and
internationally




Service Value Chain - 2 Phases

Manufacture
Finance
Intelligence
Relationships

Sell Design
Services for
production

line integration

Sell Feasibility
Services -
Efficiency, or
Expansion, etc.

Calculate and
Sell financing

For expansion
Or efficiency

Total Package

For installation
-Inc’ ing permit,
Guarantees, ...

Management
Production line
Inc’ ing perform
Improve...

Quick analysis
production line
Performance -
Projects...

Technology

- detection

Financing
-Lease
-Perform...

Intelligence

- B. Practice

Relationships|
- National

Total
Service
Attitude
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General data about Brazil

Total area 8.514.876 Km?

States 27

Coast 8.511Km
Population 192 million

- GDP 2009 $ 1517

Source: MDIC million
2010 Statistical Yearbook

Largest economy in Latin Americé

8th economy in the world

ource: International Monetary Fund, World Economic Outlook
Database, Abril 2010

Sl

Remember....Country Facts

MANAUS
VILA DO CONDE
AAAAAA ITAQUI
F FORTALEZA

AREIA BRANCA

NATAL

é’ BEDELO
RECIFE
f :/v‘ SUAPE

_ P A
y —--_-uil y MACEIO
e ' SALVADOR
AAAAA : ARATU
oooooooooo o L
£ ILHEUS

BARRA DO RIACHO

6+ ITAGUAI (Sepetiba)
B =" ANGRA DOS REIS
SAO SEBASTIAO

SANTOS
ANTONINA
PARANAGUA
SAO FRANCISCO DO SUL

\Lﬁl E PORTO ALEGRE

PELOTAS
RIO GRANDE

PUBLIC MARITIME PORTS

34

COMMITMENTTO THE SECTOR AND
ITS SUSTAINABILITY
ENSLIRING INVESTORS' RIGHTS l
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Key Pragmatic Considerations

Clients

Distributors

Local JVs

Options / Decisions Remember..
* Minimum Rev After-sales
» Geography » Spare Parts
* Performance Oriented * Terms

* Vertical
» Geography
» After-sales Service

* Risk Mitigation
* Funding
* Fiscal Incentives

* No exclusivity contacts
« Trade Shows

* US is the low-cost base
Brazil Labor

Brazil Interest Rates
Brazil FX Rate
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Executing on Strategic Objectives

" Service/Solution-..
Orientation '

l

Finance
e EximBank

| e OPIC
Higher e BNDES
Margin Finance e Own Finance

. aps :'.:_.f":‘s,trategic
Key Acquisitions / Acquisitions

e Range
e Capability
A

Initegrate Technology Long-Term

ower
Competition

Clean:"u,.p Markét
through-Acquisitions
& JVs

Internationalization




Thank you!

For further information please contact:
Anand Hemnani
(anand@indobras.com)
Indo-Bras, United Ltda.
Av. Ipiranga, 318, Cj. 302
Sao Paulo — SP- Brazil
Tel: (5511) 3285-2055



